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INDEPENDENT AUDITORS’ REPORT ON GENERAL PURPOSE FINANGIAL
STATEMENTS

The Directors
Noor Educationa! and Capacity Development Organization [NECDD)
Kabul, Afghanistan

Opinion

We have audited the avcuenpanying financlzl statements of Noar fducational and
Cipacity Develogrnent Organization INECRO|, which comprise the statement aof
finsnclal position as ut December 31, 2018, staterron: of the ralzted Slatement of
Income and Exenditure for the year then ended, and 2 summary of ugnificant
daLuunting policles #nd other saplanatory notes.

In aur cpinlon, the scoompanying firandal stazements present falrly, In all rnatesial
respects, the financial position of the Craanization =5 5t Decembar 31, 2018, ard itc
finzncal cerformance for the pear then ended in acoordance with accounting policies
mentianed in note 3 to the financial ssatemonts,

gasis for Opinion

We condosted our 2udit in ascoordance With Internmatianal Standards on Auditing
11543}, Our responsibifities uader those Standards are further In the Auditors
Responsibliities of the Financlal Statements socnon of our repset, We are
Independent of the Organization in gccordance with the iematonal Cthios Swanderds
Board for Accourtants’ Code of Ethiny for Professional Accauntants [1FS8A codel, and
we have fulfilied our other ethics! abtamed (s sufficient sad appmpriate to pravide a
bisis for opt opdnien

Responsibifities of Marogement for the Finoncial Statements

Nanagement is resgansitie for the pregeeatian and f3ir preseatation of thess financial
sTRtemeEnts in accordance wth accounting policies described In note 3 ta the financla!
stterments, and for such Interaal control as the manzgement determines is nacessary
o enable the preparation of the financ'al statements that are free frort matesial
misstatements, whethes due to fraud or effor.
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Mudh & Accounting Flvs

In preparing the finarcal satements, mensgement s respanuibie for assossing the
Organization akility to continue as going concem, disdasing, s applicable, maters
reiazed to the galng concerm and using the going concemn basls of accounting unless
menagerent sither intends o liguwdate the Urganization or Lo cedie operation, or
has eo legalistiz altermatee bur to do 5o

Maragemaont is responsible for overseeing the Organization’s financial r=poring
roCess,

Auditars’ Responsibility

RIr ol ectives gre Lo obtain reasonable assurance about whether the linapoal
statements as a whole are froe from material messtatemients, whether dus t¢ fraud or
errar, and to issue an suditer’s repors that indugses vur opinicn . Ressanahle assurance
15 0 high leve! assurance, butis not @ gearsntee Lhat an audit canduested in accerdancs
with 1SAs will always detect 2@ matesial misstatement wher 12 sxdsts. Mistratemeniy
can drise freen frovd ar error ang are considored matedal if, Incividually or in the
aggregats, they could reasenahbly oe expectes w0 Infiuence the sconurmc dessiors of
users taken oo the basis of thase financial s1aternents,

As part of an audit in gccordance with 1845, wo reercise professional |udgment and
meéintain professcns! skepticism shmughout the audit. We also

*»  ldentlly and assess the rises of matena! misstaz=iment of financiel stalements,
whether due to raud or error, design 2ad perform audit proceduras respansive
to those risks, and obtain sudit evideace that i sufficient and appropria= to
provide a bass far our oplrion. The risk of not detacting 2 materia: misstatement
resulting from fraud ic higher than for onc resultag from error, 23 fraud may
Involye collusion, lforgery, Intentinongl omissions, mMisrepresesiations, ar the
overtige af interral control,

«  Obtain an undersanding of internal contral relevant to the audil In order g
desgn gudic pracecurss thas zre appropriate In the Srcumstances, but not foe the
pumpnse of expresung an opinion on the effuctivaness of the Crganization's
mRemea control

«  Evaluate the appropriateness of accounting policies gsed and the recsorableness
af gocaunting estmate and related disclosures made by management

*  Conclude on the appropriateness of managermant's use of the going conrem basis
if accourting, based on the eudit evidence sbisined, whather a matenial
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unoarwainty exisls related w events or conditions that many cast signifezsnt doud

on the Organaation’s ability to contaue 55 2 foing toncarm, | we conclude that 3
musterial unicetlainty pasts, we are regiired to draw sttentior in our auditor’s
repart to the modify our opinlon. Our conclusion are based on tha audit evidence
ntaired up o the uste our auditar's report However, future swents af
conditions may cause the Qeganization 10 coase 10 continue &: 3 folng cancemn

=  EBviluate the overall presentetion, stivcture and content of the financal

stamemeants, including the disclowures, and whether the finénual siaberen s

rapresent the underlying transacrions and events 0 a manner that achirve fair

presanlsbon

We commumicate with the menegernent, umong ather massers, the planned SLope
and dming of the audit anc signilicont sudit findings, Including any dlgniticant

daflclencias in internel conleol that we idertify duzine our audit

"

Kabql Ngbdnmar\
Date:W1$1th 20, 40’1 /
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NOOR EDUCATIONAL AND CAPACITY DEVELOPMENT ORGANIZATION INECDO)
STATEMENT OF RINANCIAL POSITION
AS AT DECEMBER 31, 2018

2018 017
uUso 50

Note

ASSETS

Current gisets

Cask and benk balances 4 "7 68,066 L3823 :

Seceivasle from donaoe

[

62,866 1 Ra4

TOTAL ASSETS 62,866 54,544

RESERVE AND LIABILITIES

Reserve

Accumulsted surples 29,9491 im0l
Current liabilitiex

Shart 1orm loan & | 33,875 53323 |
Fund halanca: 9 \

TOTAL RESERVE AND LIABILITIES 58,666 59,640

Augiears repovt 15 anaoved Hhevetn

The anoexedd aares favm an integral part of thess financial srarements
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NOOH EDUCATIONAL AND CAPACITY DLVELOPMENT ORGANIZATION {NECDO)

STATEMENT DF INCOME AND EXPENDITURE

FOR THE YEAR ENDED DECEMBER 31, 2018

INCOMING RESOURCES
Fand frore danats

Dthes noume

OUTGOING RESOURCES

Projact expenditunes

Other asperses

Financial charge:

Surpdus / |Daficit) for the year
Accumulated surplus brought forward

Accumulates surplus carried farward

Note

~

10.
11

(A onnavea ReSes foo an Integrsd part of these fnanciod stitements

2018 2017

uUsD

120,030
185,980

5980 ||
P

65,280
120,010
- |

186,500
{510| 12,232
30,501 32,723
29,901 30,512
FINANCE-OFFICER
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NOOR EDUCATIONAL AND CAPACSTY DEVELOPMENT DRGANIZATION (NECDRO)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2018

STATUS AND NATURE OF ACTIVITIES

Moor Edusmtionsl and Capeclty Deyplcomant Urpanazaran 6= L00), herelnsftor refen=d to as

e Organization” i3 & D governmenial and noo-pulitica! development ofZanlzaticn empuwaring

peopla and communites m Iniiate. #E SUSEIIN thest an dovalopment. NECOO @ working In
pertiership with dilterant communit'es praviding touts and rescarces Lo dange bahavioes of men
daminated tomety Wwetards mpravement af women s Faman nghts canditions and ta procude
woman fights acwvotaies from Klamiz and madem life perspective from Afghar community. The
Orepanizatian 15 alwo woeking for the educsrion of wamen @ chitdren and o Jevnlnament o
Wworresn's Snura Inateship putential withm the region NECDD §s registarnd with L gavaroment
ot Afgharistan, Vinistry of Ecxawmy (Rogistation Ko, 95), Minstry of Eitvirasion (Regstration Na
278% ana with Ministyv ef iamen's At |3cgisiration Koo 35} The regisiered nffce of NECDO 15

srtusted In Kahud, Afghaniztan
BASIS OF PREPARATION

2.1 Statement of compliance
Thase financial s1atemoants have Déan prapared i atcordance with tha: Urgarzatons
gocourtng policies as dascnbet in note 3.

2.2 Basis of measurement
Thess Hinancsd statements nava heen arep

assere and llabiities in turrency other than reporing {Urrency which zre stated a5 pet
acceunting palicy of foesign cumenry transafhans.

2.3 Functional and presentation ourrendy
s Inciuded in thesa finanoal statenents arn moasdled Using The ourrsney oF tha primary
sronomic eruironment in Wwhich the Qrganization porrstzs, Thess fmancial statements haye
bean presented in JS Dofas [JSD, which IS Fe Organization's functional crfency alsn 3N

with lecal currancy Afghanis |AFs

2.4 Use of estimates and judgments
The preparaton of finanoal statements rqures malsEament 1o mske [Ldamants, el imares
and sssumptions that atiect the application af apcouating policies and the renarted smmoont of
gecams, Tanilitivs, income ard axperses, Artual resulte vy differ from twese pshimates

catimates and underdying gssumpticas are fevigwes on an srEalng bass, Rsvisicna 10

scoauntmp estimatns ord recsgraos in the vear in which the sstmstns are revised ard inany
fiture yeurs afterted.
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NODR EDUCATIONAL AND CAPACITY DEVELOPMENT ORGANIZATION |NECDO]
NQTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

3. SIGNIFICANT ACCOUNTING POLICIES

~oliawing acoountag policies have neen apaplicd in preparaton of thess financat s1atements

31 Baso of Measursment

These aceounts hava heen prepared under Lhe histaficz! cost conventian

3.2 Fixed Assats

Fined assets are charged to donor fead in the year of parchase

33 Income Recognition
Grants fram donoes are recupniced up Lo the extent of pxpenditure incurned,

34 Exchange= Gain and Loss
Transaclicns in oarrencies other than roporting

parrzney IS0 2re convertexd 1030 faponing

currency sl b= svazge aucliange rate for she manth caloulated oo the besis of coen marker
rat=s obtained [Qm Mogey Dhangess of Kabul . Exchaage gzin or Joss, if any, arisag on he

conversan is deall withia Staroment oF Income and Bapenditure, Mooietary assets and

liabilties deromingted in cuwrency echar than roporting curency are re-eneasared into
reparting Cariency by apphdnz eechangn rate arcvalling at date of Statemant of Financial
Pasition. Exchange gain o 1055, IF any, arsng on the re meoasurement of marelary asaeis

and liabilities is gealt withn Statement of Ircome and Expenditure.

3.5 Taxaxton
Organization (tsell grd Linds of this projst ars oxampt from tay as p=r incorrie Tax Low
2005 of Afphenistan jarmendsd In 2000 The Qrgarzatan will fllFal adtbhoding L

scsponability se per neame Tay L aw 2005 af afghanistan (amended in 2003)

Poge dof 8
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NOOR COUCATIONAL AND CAPADTY DEVELORMINT DRGANZATION (NEC00)
NOTES TO THE FINANCIAL STATEWVIENT
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MODH TEUCATIONAL AND CAPAD 1Y DEVELOPMENT CRGANMZATION (NECDO}
STATEMINT OF PUNDS ALCENSD AND EXFEXSES 'NCURRED ON FROIECTS
AS AT OECEMBIR X1, 2014
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